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For furniture, the greatest amount of paper that can be produced is 400,000 tons of paper while the on the other hand the greatest no of pieces of furniture that can be produced is 200,000 pieces. Point A indicates the point at which 400,000 tons of paper is produced while Pont B indicates the point at which 200,000 pieces of paper can be produced.
To calculate opportunity cost for one piece of furniture:
400000/200000 = 2 tons of paper
To calculate opportunity for one piece of paper
2000000/400000 = 0.5 pcs of furniture
In a production point of 100,000 pieces of furniture and 200,000 tons of paper that is point C, lies inside the production curve therefore efficient. This is because it utilizes all resources.
In a production point of 150,000 pieces of furniture and 200,000 tons of paper that is point D, is feasible since it lies under the production curve. However, it is inefficient due to its increasing opportunity cost. Therefore it becomes infeasible. To make it feasible, research and development can make it way better and increase its feasibility index.

QUESTION TWO
The demand for Popcorns at AMC theatres is price inelastic. This is because of lesser substitutes and tastes and preferences. There is lesser substitute because the AMC theatres do not let moviegoers bring their food to the theatres. Therefore they can’t buy popcorn at a Supermarket chain which is way cheaper and bring it to the theatres. Moreover the preference of the moviegoers to slip in a soda while watching their favourite movie makes the demand for popcorns price inelastic. Therefore in consideration to the price inelasticity for the popcorns at AMC, an increase in the price of popcorn by 1% will increase the revenue of AMC.
	On the other hand, the demand of popcorns at QFC is price elastic. This is because of the presence of substitute thus alternatives for moviegoers to shift to places where the popcorns are cheaper. Therefore the demand for popcorns at QFC will go down.  Moreover, the taste and preferences change since the relationship that existed due to sodas and popcorns being complements no longer exist. Therefore, due to the elasticity of the demand curve for popcorns the increase in 1% in the price of popcorns will lead to lower demand of the products since they will seek other alternatives. Hence lesser revenue to QFC.
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a) Price of Oranges





The equilibrium price is $2.5 while the equilibrium Quantity is 5million. If a tropical storm were to hit Florida, destroying 1M tons of oranges, the supply curve will shift backwards by 1million tons as shown below:D
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Therefore as indicated in the above diagram, the equilibrium price increase from E to E1. Due to the shift in equilibrium there is evidently shortage in the quantity of oranges. 
The new equilibrium implies that the price for oranges will increase to a value $2.5+P1. This may therefore lead to the customer to search for substitutes of the oranges due to the increase in prices of oranges. This may lead to decrease in demand. However if there aren’t any substitutes, due to the shortage of the number of oranges the demand off oranges will spike high. 
The Venezuelan People will not enjoy as much orange due to the shortage caused by the tropical storm. However since the prices of the oranges are planned by the Central Planning Committee the new equilibrium will not transit on its own. Until when the Central Planning Committee sits down and set the new prices the price will remain constant thus the equilibrium.
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d) Domestic market for oil.
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